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Roth IRA. A transfer of funds (or dis-
tribution and rollover) from an edu-
cation IRA to a Roth IRA constitutes a
distribution from the education IRA
and a regular contribution to the Roth
IRA (rather than a qualified rollover
contribution to the Roth IRA).

Q–19. What are the Federal income
tax consequences of a Roth IRA owner
transferring his or her Roth IRA to an-
other individual by gift?

A–19. A Roth IRA owner’s transfer of
his or her Roth IRA to another indi-
vidual by gift constitutes an assign-
ment of the owner’s rights under the
Roth IRA. At the time of the gift, the
assets of the Roth IRA are deemed to
be distributed to the owner and, ac-
cordingly, are treated as no longer held
in a Roth IRA. In the case of any such
gift of a Roth IRA made prior to Octo-
ber 1, 1998, if the entire interest in the
Roth IRA is reconveyed to the Roth
IRA owner prior to January 1, 1999, the
Internal Revenue Service will treat the
gift and reconveyance as never having
occurred for estate tax, gift tax, and
generation-skipping tax purposes and
for purposes of this A–19.

[T.D. 8816, 64 FR 5607, Feb. 4, 1999]

§ 1.408A–7 Reporting.
This section sets forth the following

questions and answers that relate to
the reporting requirements applicable
to Roth IRAs:

Q–1. What reporting requirements
apply to Roth IRAs?

A–1. Generally, the reporting require-
ments applicable to IRAs other than
Roth IRAs also apply to Roth IRAs, ex-
cept that, pursuant to section
408A(d)(3)(D), the trustee of a Roth IRA
must include on Forms 1099–R and 5498
additional information as described in
the instructions thereto. Any conver-
sion of amounts from an IRA other
than a Roth IRA to a Roth IRA is
treated as a distribution for which a
Form 1099–R must be filed by the trust-
ee maintaining the non-Roth IRA. In
addition, the owner of such IRAs must
report the conversion by completing
Form 8606. In the case of a recharacter-
ization described in § 1.408A–5 A–1, IRA
owners must report such transactions
in the manner prescribed in the in-
structions to the applicable Federal
tax forms.

Q–2. Can a trustee rely on reasonable
representations of a Roth IRA contrib-
utor or distributee for purposes of ful-
filling reporting obligations?

A–2. A trustee maintaining a Roth
IRA is permitted to rely on reasonable
representations of a Roth IRA contrib-
utor or distributee for purposes of ful-
filling reporting obligations.

[T.D. 8816, 64 FR 5610, Feb. 4, 1999]

§ 1.408A–8 Definitions.
This section sets forth the following

question and answer that provides defi-
nitions of terms used in the provisions
of §§ 1.408A–1 through 1.408A–7 and this
section:

Q–1. Are there any special definitions
that govern in applying the provisions
of §§ 1.408A–1 through 1.408A–7 and this
section?

A–1. Yes, the following definitions
govern in applying the provisions of
§§ 1.408A–1 through 1.408A–7 and this
section. Unless the context indicates
otherwise, the use of a particular term
excludes the use of the other terms.

(a) Different types of IRAs—(1) IRA.
Sections 408(a) and (b), respectively,
describe an individual retirement ac-
count and an individual retirement an-
nuity. The term IRA means an IRA de-
scribed in either section 408(a) or (b),
including each IRA described in para-
graphs (a)(2) through (5) of this A–1.
However, the term IRA does not in-
clude an education IRA described in
section 530.

(2) Traditional IRA. The term tradi-
tional IRA means an individual retire-
ment account or individual retirement
annuity described in section 408(a) or
(b), respectively. This term includes a
SEP IRA but does not include a SIM-
PLE IRA or a Roth IRA.

(3) SEP IRA. Section 408(k) describes
a simplified employee pension (SEP) as
an employer-sponsored plan under
which an employer can make contribu-
tions to IRAs established for its em-
ployees. The term SEP IRA means an
IRA that receives contributions made
under a SEP. The term SEP includes a
salary reduction SEP (SARSEP) de-
scribed in section 408(k)(6).

(4) SIMPLE IRA. Section 408(p) de-
scribes a SIMPLE IRA Plan as an em-
ployer-sponsored plan under which an
employer can make contributions to
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